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If you are the Owner of This Property But Have a Tenant Who
Is Responsible for the Water or Sewer Bill,
Please Forward This Notice to the Tenant.

This is to inform you, as a property owner of record, that the City Council of the
City of San Diego will hold a public hearing on June 8, 2004 to consider and adopt
revisions to presently existing water and sewer fees and charges which will
enhance ratepayer equity and bring the City into full compliance with the
ratesetting requirements of the State Water Resources Control Board. When
adopted, the revisions would become effective on October 1, 2004, and are set
forth on the tables shown on the attached pages. In addition, the Council will
consider and reaffirm water rate increases previously adopted at its April 30, 2002
meeting.

Revenues derived from sewer fees and charges are used solely for the purpose of
defraying costs incurred by the sewer system, which include sewage transportation,
treatment, and disposal, facilities and equipment maintenance, capital projects and
related financing.

Revenues derived from water fees and charges are used solely for the purpose of
defraying costs incurred by the water system, which include raw and treated water
purchases, treatment and distribution, facility and equipment maintenance, capital
projects and financing, metering, billing and account management.

The date, time and place of the public hearing are as follbws:
Date: Tuesday, June 8, 2004
Time:10:00 a.m.
Place: City Administration Building
202 “C” Street

12% Floor Council Chambers |
San Diego, CA 92101
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Notice to Property Owners
Regarding Sewer Fees and Charges

The following tables show the impact of the revisions to Sewer Fee and Charges for Single-Family
Residences, Multi-Family Residences, and Commercial/Industrial classes:

o Monthly Sewer Fee and Charges For The Single-Family Residential Class:
For single-family residences the monthly sewer fee and charges equals the sum of the sewer base fee
plus a sewer service charge. The service charge is the sewer rate multiplied by a residence’s winter
water use, measured in units of hundred cubic feet of water (HCF).

TABLE 1-1: SINGLE-FAMILY RESIDENTIAL MONTHLY
SEWER FEE AND CHARGES

Item : Current Revised
Sewer Base Fee $10.90 $10.53
Sewer Rate (rate per HCF)* $3.625 $2.563
New Customer/No Winter Use History : $37.03 $32.72
Winter Water Use Cap (HCF) _ 10 14
Maximum Charge: Base Fee + Sewer Rate at Winter
Water Use Cap $47.15 $46.41

*] HCF (Hundred Cubic Feet) = 748 Gallons. These rates may change due to the Winter Months Water Usage
Adjustment effective July 1, 2004.

~ Comparison of current and revised bills at various levels of usage for Single-Family Residential Class,
effective March 2004:

TABLE 1-2: SINGLE-FAMILY RESIDENTIAL MONTHLY SEWER BILL COMPARISONS
~ Monthly . '
Charges .. Difference
‘Winter Water  Revised Current Revised Vs.  Current
. Used Method Method

Usage Level - (HCF) 2004 . 2004 b %
Lo: Monﬂy Water Usage 4  $20.78 $25:40 - - -34.62 ' -18.2%
Med. Monthly Water Usage 10 $36.16 $47.15 -$10.99 -23.3%
Hi. Monthly Water Usage 14 $46.41 $47.15 -$0.74 -1.6%

NOTES: (1) The revised water usage cap is 14HCF and the current usage cap is 10HCF
(2) Both the Revised Method and the Current Method amounts show the sum total of the

Sewer Base Fee plus the Sewer Service Charge line items from the Water and Wastewater
Services bill.

The Sewer Base Fee will decrease from $10.90 to $10.53. To estimate your monthly sewer service
charge under the revised rate structure, obtain the “Sewer Srvc Chrg” amount from your last Water and
Wastewater Services bill and divide it by $3.625, then multiply by $2.563 and round the answer to the
nearest penny. This will be your estimated new “Sewer Srve Chrg” amount. This amount should be
lower than your current “Sewer Srve Chrg” on your most recent bill. However, if your “Sewer Srve
Chrg” amount on your bill is $36.25, you are at the existing sewer usage cap of 10 HCF. Your “Sewer
Srve Chrg” amount under the revised rates will be no higher than $35.88.

2



e-10 Clty of San Diego Property Owners
Regarding Water and Sewer Fees and Charges

... If you are the Owner of This Property But Have a Tenant Who
| Is Responsible for the Water or Sewer Bill,
Please Forward This Notice to the Tenant.

This is to inform you, as a property owner of record, that the City Council of the
City of San Diego will hold a public hearing on June 8, 2004 to consider and adopt
revisions to presently existing water and sewer fees and charges which will
enhance ratepayer equity and bring the City into full compliance with the
ratesetting requirements of the State Water Resources Control Board. When
adopted, the revisions would become effective on October 1, 2004, and are set
forth on the tables shown on the attached pages. In addition, the Council will
consider and reaffirm water rate increases previously adopted at its April 30, 2002
meeting.

Revenues derived from sewer fees and charges are used solely for the purpose of
defraying costs incurred by the sewer system, which include sewage transportation,
treatment, and disposal, facilities and equipment maintenance, capital projects and
related financing.

Revenues derived from water fees and charges are used solely for the purpose of
defraying costs incurred by the water system, which include raw and treated water
purchases, treatment and distribution, facility and equipment maintenance, capital
projects and financing, metering, billing and account management.

The date, time and place of the public hearing are as follbws:
Date: Tuesday, June 8, 2004
Time:10:00 a.m.
Place: City Administration Building
202 “C” Street

12™ Floor Council Chambers |
San Diego, CA 92101
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Notice to Property Owners
Regarding Sewer Fees and Charges

The following tables show the impact of the revisions to Sewer Fee and Charges for Single-Family
Residences, Multi-Family Residences, and Commercial/Industrial classes:

o Monthly Sewer Fee and Charges For The Single-Family Residential Class:
For single-family residences the monthly sewer fee and charges equals the sum of the sewer base fee
plus a sewer service charge. The service charge is the sewer rate multiplied by a residence’s winter
water use, measured in units of hundred cubic feet of water (HCF).

TABLE 1-1: SINGLE-FAMILY RESIDENTIAL MONTHLY
SEWER FEE AND CHARGES

Item : © Current Revised
Sewer Base Fee : $10.90 $10.53
Sewer Rate (rate per HCF)* $3.625 $2.563
New Customer/No Winter Use History : $37.03 $32.72
Winter Water Use Cap (HCF) , 10 14
Maximum Charge: Base Fee + Sewer Rate at Winter
Water Use Cap $47.15 $46.41

*I HCF (Hundred Cubic Feet) = 748 Gallons. These rates may change due to the Winter Months Water Usage
Adjustment effective July 1, 2004.

| Comparison of current and revised bills at various levels of usage for Single- Famlly Residential Class,
effective March 2004:

TABLE 1-2: SINGLE-FAMILY RESIDENTIAL MONTHLY SEWER BILL COMPARISONS
~ Monthly . '
Charges .. Difference
‘Winter Water  Revised Current Revised Vs.  Cument
. Used Method Method

Usage Level - (HCFH) 2004 - 2004 3 %
Lo. Monfhly Water Usage 4 32078 $25:40 - T -$4.62 ' -18.2%
Med. Monthly Water Usage 10 $36.16 $47.15 -$10.99 -23.3%
Hi. Monthly Water Usage 14 $46.41 $47.15 -50.74 -1.6%

NOTES: (1) The revised water usage cap is 14HCF and the current usage cap is 10HCF
(2) Both the Revised Method and the Current Method amounts show the sum total of the
Sewer Base Fee plus the Sewer Service Charge line items from the Water and Wastewater
Services bill.

The Sewer Base Fee will decrease from $10.90 to $10.53. To estimate your monthly sewer service
charge under the revised rate structure, obtain the “Sewer Srvc Chrg” amount from your last Water and
Wastewater Services bill and divide it by $3.625, then multiply by $2.563 and round the answer to the
nearest penny. This will be your estimated new “Sewer Srvc Chrg” amount. This amount should be
Tower than your current “Sewer Srve Chrg” on your most recent bill. However, if your “Sewer Srvc
Chrg” amount on your bill is $36.25, you are at the existing sewer usage cap of 10 HCF. Your “Sewer
Srve Chrg” amount under the revised rates will be no higher than $35.88.
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AUG-18-2085 10:39 FBI SAN DIEGO SQUAD 3 858 499 7897 P.82-06

Wnited States Bigtrict Court

SOUTHERN DISTRICT OF CALIFORNIA

TO:

SUBPOENA TO TESTIFY
BEFORE GRAND JURY

05-116-SDP-JAF-JBO

Cugtodian of Records
City of San Diego

SUBPOENA FOR:
[Trerson (X OCUMENTS OR OBJECT(S)

YOU ARE HEREBY COMMANDED to appear and testify before the Grand Jury of the United States District
Court at the place, date, and time specified below.

PLACE : AQOM

Federal Office Building Grand Jury Room
B80 Front Street Room 5251/5254
San Diego, California $2101-8893 DATE AND TIME
August 25, 2005
9:00 a.m.
YOU ARE ALSO COMMANDED to bring with you the following document(s) or object(s):* (04-2 Thur)

PLEASE SEE ATTACHMENT A AND ALL OTHER NOTICES

This subpoena may be complied with by mailing the above-mentioned
documents to the address below, Pleage return _a_copy of the gubpoena
with the documents.

Should you have any guestions regarding this subpoena, please contact
FBI Special Agent John Hause at 858-499-7857.

[] Please see additionsl Information on raverse

This subpoena shall remain in effect until you are granted leave to depart by the court or by an officer acting
on behalf of the court.

CLERK Date

W. SAMUEL HAMRICK, JR.

(8Y) DEPUTY.LLERK ) P 7 ) ; /;
7 il

augugt 8, 2005

. o P ' ASSISTANT U.S_ATYORN

This s\l.mpoena is issued upon application NAWE, ADDRES?&?Q ",;*°”§;§‘E“,3‘§ EnngFSA y ORNEY
f . . ’ ?d

of the United States of America U. S. Actorney's off&)c

880 Front Street, Room 6293
San Diego, CA 32101-8893
Telephone: (619) 557-5629
JB0: amt -

*if not applicable, enter “none.” Ta ta uspd 17 v o AOTI0 FORM ORD-237

Revised Arell 2000
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Attachment A
Page 1

Attachment A
1. Instroctions and Definitions

This request seeks the production of certain documents, as specified in Paragraph II of
this attachment. The documents shoutd be produced in accordance with the following

requirements:

A. Submit all documents that are in your possession, custody, or subject to your control,
regardless ol whether the documents are in your possession.

B. As used in this attachment, the term "documents” refers to all written or graphic
matter, however produced or reproduccd onto any other tangible record, including,
but not limited to, all writings or recordings, whether handwritten, typewritten,
printed, photostated, photographed, recorded magnetically, mechanically or
electronically, and any drafls of all documents, whether or not used or circulated.
Specifically, the term "documents" includes, but is not limited to, email
transmissions, books, papers, files, notes, account stalements, confirmations, reports,
comrespondence, memoranda, ledger sheets, telegrams, telexes, telephone bills,
messages or logs, notes or minutes of conversations or meetings, contracts,
agreements, calendars, rolodexes, date books, address books, diaries, schedules,
itincrarics, travel logs, bank statements, worksheets, surnmaries, desk files, invoices,
bills, records of billings, checks (front and back), wire transfers, drafis for money,
records of payment, tape recordings, disks, diskettes, disk packs and other
clectronic media, microfilm, microfiche and storage devices. The term
“documents” includes, but is not limited to, all versions of electronic and hard
copy working papcrs.

C. “Communications” means and includes, without [imitation, any correspondence,
« mcmoranda, notes, elcctronic mail, telephone conversations, and other
conversations, conferences or meelings.

D. As used in this attachment, the term “City of San Diego” means the City of San
Diego and all entities in which the City of San Diego has or had a controlling
interest, all subsidiaries, affiliates, predecessors, predecessor subsidiaries and
affiliates, successors, elected officials, officers, employees, agents, general
pariners, limited partners, partnerships and aliases, code names, trade or business
names used by any of the foregoing, all business-type activities of the City of San
Diego, including, but not limited to, Airports, Store Development Service,
Environmental Service, Golf Course, Recycling, Sewer Utility, Water Utility, San
Diego Data Processing Corporation, San Diego Convention Center Corporation,
San Diego Housing Commission, San Diego Medical Services Enterprise, LLC,
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Attachment A
Page 2

Ballpark and Redevelopment Project, Fire and Safety Improvements, and the
Public Facilities Financing Authority.

E. As used in this attachment, the ierms "concern” and "concerning,” mean relating
to, referring to, regarding, describing, evidencing, or constituting. The terms
"reflect”, "pertain to" and "pertaining to" mean containing, embodying,
comprising, reflecting, identifying, stating, referring to, responding to, relating to,
commenting on, describing, inquiring about, regarding or analyzing.

F. Produce the entirety of each and every document described below, without
alteration, deletion or obliteration of any information contained therein, even
though such information is not specifically requested.

G. The following rules of construction apply to this attachment:

1. the connectives "and" and “"or" shall be construed either disjunctively or
conjunctively as necessary to bring within the scope of the attachment all
responses that might otherwise be construed to be outside of its scope; and

2. the use of the singular form of any word includes the plural and vice versa.

11 Documents Regnested

From January 1, 2000 to the present

A. All documents and communications conceming the salaries, benefits, allowances,
and wages paid to the Labor Relations Manager, including Damel Kelley and
Alejandro Ruiz. These documents and communications should include, but are
not limited to, W-2 forms, payroll data, direct deposit documents, pay stubs, data
relating to the “DROP” program, memoranda, and explanations of benefits.



SUBPOENA

UNITED STATES OF AMERICA

SECURITIES AND EXCHANGE COMMISSION

City of San Diego Bond Offerings (LLA-2842)

To:  Custodian of Records, City of San Diego
¢/o Paul S. Maco, Esqg.
Vinson & Elkins LLP
1455 Pennsylvania Avenue, N.W.
Washington, D.C. 20004-1008

ﬂ YOU MUST PRODUCE everything specified in the Attachment to this subpoena to
officers of the Securities and Exchange Commission, at the place, date and time specified below.

5670 Wilshire Blvd., 11™ F1., Los Angeles, CA 90036-3648, on July 21, 2005, by 5 p.m.

D YOU MUST TESTIFY before officers of the Securities and Exchange Commission, at the
place, date and time specified below.

FEDERAL LAW REQUIRES YOU TO COMPLY WITH THIS SUBPOENA.
Failure to comply may subject you to a fine and/or imprisonment.

By: ,/ZEU."*""’-‘ /’: A, re {4 Al"‘f Date: (( 30 (o)

Catherine A. Wimberly </
Attorney, Office of Enforcement

I am an officer of the Securities and Exchange Commission authorized to issue subpoenas in this
matter. The Securities and Exchange Commission has issued a formal order authorizing this
investigation under Section 20(a) of the Securities Act of 1933 and Section 21(a) of the Securities

Exchange Act of 1934,

NOTICE TO WITNESS: If you claim a witness fee or mileage, submit this subpoena with the claim voucher.



Attachment
In the Matter of San Diego City Bond Offerings, (1.LA-2842)
' June 30, 2005

Instructions and Definitions

This request seeks the production of certain documents, as specified in Paragraph II of
this attachment. The documents should be produced in accordance with the following

A.

requirements:

Submit all documents that are in your possession, custody, or subject to your control,
regardless of whether the documents are in your possession.

As used in this attachment, the term "documents" refers to all written or graphic
matter, however produced or reproduced onto any other tangible record, including,
but not limited to, all writings or recordings, whether handwritten, typewritten,
printed, photostated, photographed, recorded magnetically, mechanically or
electronically, and any drafts of all documents, whether or not used or circulated.
Specifically, the term "documents" includes, but is not limited to, e-mail
transmissions, books, papers, files, notes, account statements, confirmations, reports,
correspondence, memoranda, ledger sheets, telegrams, telexes, telephone bills,
messages or logs, notes or minutes of conversations or meetings, contracts,
agreements, calendars, rolodexes, date books, address books, diaries, schedules,
itineraries, travel logs, bank statements, worksheets, summaries, desk files, invoices,
bills, records of billings, checks (front and back), wire transfers, drafts for money,
records of payment, tape recordings, disks, diskettes, disk packs and other
electronic media, microfilm, microfiche and storage devices. The term
“documents” includes, but is not limited to, all versions of electronic and hard

copy working papers.

“Communications” means and includes, without limitation, any correspondence,
memoranda, notes, electronic mail, telephone conversations, and other
conversations, conferences or meetings.

As used in this attachment, the term “City of San Diego” means the City of San
Diego and all entities in which the City of San Diego has or had a controlling
interest, all subsidiaries, affiliates, predecessors, predecessor subsidiaries and
affiliates, successors, elected officials, officers, employees, agents, general
partners, limited partners, partnerships and aliases, code names, trade or business
names used by any of the foregoing, all business-type activities of the City of San
Diego, including, but not limited to, Airports, Store Development Service,
Environmental Service, Golf Course, Recycling, Wastewater Utility, Water
Utility, San Diego Data Processing Corporation, San Diego Convention Center
Corporation, San Diego Housing Commission, San Diego Medical Services
Enterprise, LLC, Ballpark and Redevelopment Project, Fire and Safety
Improvements, and the Public Facilities Financing Authority.



Attachment

In the Matter of San Diego City Bond Offerings, (LA-2842)
June 30, 2005

Page 2

E. As used in this attachment, the term “Metropolitan Wastewater System” means
the City of San Diego’s Metropolitan Wastewater System and all entities in which
the City of San Diego’s Metropolitan Wastewater System has had a controlling
interest, all subsidiaries, affiliates, predecessors, predecessor subsidiaries and
affiliates, successors, elected officials, officers, employees, agents, general
partners, limited partners, partnerships and aliases, code names, trade or business
names used by any of the foregoing, and all business-type activities of the City of
San Diego’s Metropolitan Wastewater System.

F. As used in this attachment, the terms "concemn" and "concerning,” mean relating
to, referring to, regarding, describing, evidencing, or constituting. The terms
"reflect”, "pertain to" and "pertaining to" mean containing, embodying,

comprising, reflecting, identifying, stating, referring to, responding to, relating to,
commenting on, describing, inquiring about, regarding or analyzing,

G. Produce the entirety of each and every document described below, without
alteration, deletion or obliteration of any information contained therein, even though

such information is not specifically requested.
L The following rules of construction apply to this attachment:
1. the connectives "and" and "or" shall be construed either disjunctively or
conjunctively as necessary to bring within the scope of the attachment all

responses that might otherwise be construed to be outside of its scope; and

2. the use of the singular form of any word includes the plural and vice versa.

IIL. Documents Requested

From January 1, 1996 to the present

A. All documents, including, but not limited to, emails, memoranda, drafts, draft
disclosures, and minutes concerning San Diego City Council action, discussion
and review of proposed changes to the sewer user charge rate system.

B. All documents, including, but not limited to, emails, memoranda, drafts, draft
disclosures, and minutes concerning Public Facilities Financing Authority action,
discussion, and review of proposed changes to the sewer user charge rate system.

C. All documents, including, but not limited to, best practices reports, e-mails,
handwritten notes, memoranda, drafts, and draft disclosures concerning the City
of San Diego’s sewer user charge rate system, including, but not limited to, all
such documents from the State Water Resources Control Board.
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All documents relating to the noncompliance of the City of San Diego’s sewer
user charge rate system with federal, state, and local laws and regulations,
including, but not limited to, the Clean Water Act [33 U.S.C. § 1251, et seq.],
Proposition 218 [the “Right to Vote on Taxes Act,”], Article XIIIB of the
California Constitution, Article XIIID 6(b)(3) of the California Constitution, and
Proposition 218.

All documents that analyze and report on City of San Diego’s compliance with
sewer user charge rate requirements under federal, state, and local law, including,
but not limited to, the Clean Water Act [33 U.S.C. § 1251, et seq.], Proposition
218 [the “Right to Vote on Taxes Act,”], Article XIIB of the California
Constitution, Article XIIID 6(b)(3) of the California Constitution, and Proposition
218.

All internal documents, including, but not limited to, internal notes, intemnal
correspondence, and internal memos to and from City of San Diego employees,
including, but not limited to, Rick Duvernay, Dennis Kahlie, Harold Bromfield,
Kelly Salt, and Mary Vattimo, relating to the City of San Diego’s noncompliance
with sewer user charge rate requirements under federal, state, and local laws and
regulations, including, but not limited to, the Clean Water Act [33 U.S.C. § 1251,
et seq.}, Proposition 218 [the “Right to Vote on Taxes Act,”], Article XI1IB of the
California Constitution, Article XIIID 6(b)(3) of the California Constitution, and
Proposition 218.

All complaints received from residents, taxpayers’ associations, and citizens’
groups relating to the City of San Diego’s noncompliance with sewer user charge
rate requirements under federal, state, and local laws and regulations, including,
but not limited to, the Clean Water Act {33 U.S.C. § 1251, et seq.], Proposition
218 [the “Right to Vote on Taxes Act,”], Article XIIB of the California
Constitution, Article XIIID 6(b)(3) of the California Constitution, and Proposition
218.

All correspondence with the City of San Diego’s auditors, including, but not
limited to, KPMG, relating to the City of San Diego’s noncompliance with sewer
user charge rate requirements with federal, state, and local laws and regulations,
including, but not limited to the Clean Water Act [33 U.S.C. § 1251, et seq.],
Proposition 218 [the “Right to Vote on Taxes Act,”’], Article XIIIB of the
California Constitution, Article XIIID 6(b)(3) of the California Constitution, and

Proposition 218.

All documents concerning City of San Diego bond ratings and changes in bond
rating as a result of noncompliance with sewer user charge rate requirements
under federal, state, and local laws, including, but not limited to, the Clean Water
Act [33 U.S.C. § 1251, et seq.], Proposition 218 {the “Right to Vote on Taxes
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Act,”], Article XIIIB of the California Constitution, Article XIIID 6(b)(3) of the
California Constitution, and Proposition 218.

All documents concerning the City of San Diego’s sewer user charge rates for
Kelco.

All documents concerning advice from the City Attorney’s office concerning the
City of San Diego’s potential liability as a result of noncompliance with sewer
user charge rate requirements under federal, state, and local laws, including, but
not limited to, the Clean Water Act [33 U.S.C. § 1251, et seq.], Proposition 218
[the “Right to Vote on Taxes Act,”], Article XIIIB of the California Constitution,
Article XIIID 6(b)(3) of the California Constitution, and Proposition 218.

All documents, including, but not limited to, City Council minutes, agendas, and
handouts concerning the City of San Diego’s resolution, if any, of its
noncompliance with sewer user charge rate requirements under federal, state, and
local laws, including, but not limited to the Clean Water Act {33 U.S.C. § 1251, et
seq.], Proposition 218 [the “Right to Vote on Taxes Act,”], Article XIIIB of the
California Constitution, Article XIIID 6(b)(3) of the California Constitution, and

Proposition 218.

All correspondence between the City of San Diego and all federal and state
agencies, including, but not limited to, the State Water Resources Control Board,
concerning the City of San Diego’s grants under the Federal Clean Water Grant
program and the State of California State Revolving Fund low-interest loan

program (“SRF”).

All electronic data, including archived information, conceming the above
documents.
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_NEW ISSUE - BOOK ENTRY ONLY

In the opinion of Orrick, Hemngtan & Surciiffe Lip, Los Angeles, Culzﬁzmm and Webster & Anderson, Oakland, California, Co-Bond Counsel, based
upon an analysis of existing laws, regularions, rulings and court decisions, and asuming, among other matters, complinnce with certain coverant,
" interest om the Series 1999 Bonds is excluded from gross income for federal income tax purposes under Section 103 of the Internal Revenue Code
“of 1986 and is exempt from State of California personal income taxes. In the further opinion of Co-Bond Counsel, interest an the Series
1999 Bonds is not a specific preference siem for purposes of the federal individual or corporate alternative minimum taxes, although
Co-Bond Counsel observe that such interest is included in uayu_rted current earnings when calculating corporate alternative
. minimum taxable income. Co-Bond Counsel cxpress no opinion regarding any other tax consequences relnted to the
ownership or disposition of; or the rccrual or receipt of interest on, the Series 1999 Bonds, See “TAX MATTERS.®

$315,410,000
PUBLIC FACILITIES FINANCING AUTHORITY
' ' OF THE CITY OF SAN DIEGO
- Sewer Revenue Bonds, Series 1999A and Series 1999B
(Payable Solely From Installment l’aymcnzs Secured By Wastewater System Net Revenues)
Datcd. March 1, 1999 . Due: May 15, as shown on the inside cover page -

" The Sesies 1999A Bonds and the Series 1999B Bonds (collccnvcly, the “Series 1999 Bonds™) are issuable as fully rcg:stcrcd bonds and when inijally issned

will be registered in the name of Cede & Co., as nominee of The Depository Trust Company, New York, New York (“DTC”). Purchases of the Sexies 1999
Bonds will be made in baok-entmry form only, in denominations of $5,000 or any integral muldple thereof, through brokers and dealers who are, or who act
through, DTC Pa.rucxpmts Beneficial Owners of the Series 1999 Bonds will not be entitled to receive physical delivery of bond certificates so long2s DTC

- or a successor securities depository acts as the securities depository with respect to the Series 1999 Bonds. So long 2s DTC or its nominee is the registered

owner of the Series 1999 Bonds, reference herein to Bondholders or registered owners shall mean Cede & Co., as aforesaid, and payments of principal of
and interest on the Series 1999 Bonds will be made directly to DTC by State Street Bank and Trust Company of Cahforma., NA.,as Trustee, Disbursement
of such payments to DTC Participants isthe responsibility of DTC and disbursement of such payments to the Beneficial Ownets is the responsibility of DTC
Participants.  Seg, “DESCRIPTION OF THE SERIES 1999 BONDS — Book-Entry-Only System.” Interest on the Seres 1999 Bonds is payable on
May 15 and qucmb:r 15 of each year, commcncxng November 15, 1999, ' : ‘

The Series 19§9 Bonds are subject to opnonal and mandatory redemption prior to maturity s described herein.”

_Proceeds of the Series 1999A Bonds are to be apphcd to (i) pay for cerrain capiral improvements to the Metropolitan Systcm of the City of San Diego (1he

“City™), (n) to fund a portion of the debt service reserve fund securing the Series 1999 Bonds and the Outstandmg Parity Bonds (defined below) and (iii)
to pay cerrain costs of issuance. Proceeds of the Series 19998 Bonds are to be applicd to (i) pay for certain capital improvements to the Municipal Sysrcm of
the City, (ii) to fand a portion of the debt service reserve fund securing the Serics 1999 Bonds and thc Ourstanding Parity Bonds and (jii) to pay cerrain costs

“of issuance.

The paymcm of pnncxpal of and interest on the Series 1999 Bonds, excluding the Seres 1999 Bonds maruring on May 15, 2000 and May 15, 2001 o

\collectively, the “Insured Series 1999 Bonds™), when duie will be guaranteed by 2 municipal bond insurance policy issued sxmultancously with the dchvcry

" of the Insured Series 1999 Bonds. The Series 1999 Bond.s maturing on May 15, 2000 and May 15, 2001 are not insured.

i Financial Guaranty lnsurance
FG'C " Company

FCICis e npxlcrul service mark used hv Fi umncml Cuaronty Inyurance Cumpnm a private company ot sfilisied with any US. Covernment sgeney,

The Series 1999 Bonds are limired obligations of the Public Facilites Fmancmg Authority of the City of San Dicgo (the “Authority”) payablc solely from
Revenues, which Revénues include Installment Payments to be made by the City to the Authoriry from Ner System Revenues pursuant to an Installment
Purchase Agreement, as amended and supplemented, including as supplemented by the 1999-1 Supplement to the Master Installment Purchase Agreement,
cach between the Authority and the City, and amounts on deposit in the funds and accounts establishéd under the Indenrure (other than amounts on.
deposit in the Rebate Fund). The City has pledged Net Systcm Revenues pursuant to the Installment Purchase Agreement to the payment of the

Installment Payments. The Series 1999 Bonds are issued on 2 parity with the Authority’s Sewer Revenue Bonds, Series 1993, Series 1995 and Series 1997
(collectively, the “Outstanding Parity Bonds™). _

The obligation of the City to make ¥nstallment I’aymcnts does not constitute an obligation of the City for which the City is obhﬂ'atcd to levy or
pledge any form of taxation or for which the City has levied or pledged any form of taxation. Neither the pledge made by the Authonty, nor the -
obligation of the Cxty to make Inostallment Payments, creates 2 legal or equitable pledge, charge, licn or encumbrance upon 2ny of the City’s

- property, o upon its income, receipts or revenues other than Net System Revenues. The Authority has no taxing power:

This cover page contains certzin information for general reference only. It is not a surnmary of the issue. Investors are advised 1o read the entire Oﬁicxal
Statement to obrain information essential to the making of an informed decision.

SEE MATURITY SCI-EEDULES ON INSIDE FRONT COVER.

The Series 1999 Bonds will be offered when, as and if issued and received by the Underwriters, subject to the approval of palidity by Orrick, Hzrnngrar &
Sutcliffe L1, Los Angéles, Californin and Webster ¢ Anderson, Oakland, California, Co-Bond Counsel, and to cevtain other conditions. Certain
legal marters in connection with the Series 1999 Bonds will be passed upon by Casey Gwinn, Esg., City Attorney of the City of San Diego and
General Counsel to the Authority and Orvick, Herrington & Sutcliffe LLP, Los Angeles, California, Disclosure Counsel. O’Melveny &
Myers LLP has acted as counsel to the Underwriters for specified purposes. See “CERTAIN LEGAL MATTERS.® Ivis expected that the
Series 1999 Bonds will be available ﬁzr delfvery through DTC in New York, New York, on or ﬂbout March 17, 1999.

jear, Stearns & Co. Inc. NationsBanc Montgomery Securities LLC

- The Chapman Company  First Albany Corporation Prudential Securities

March 2, 1999



byproducts, including reclaimed water, are Metropolitan System revenues and are used to offset operation and

' maintenance costs.
:men.

m an For the fiscal year ended June 30, 1998, out of a total average daily sewage flow of 196.52 million gallons,
the total City flow through the Metropolitan System was 138.68 million gallons, or 70.57% of the total flow. This
i overall proportion of the flow from the City and from the Participating Agencies is expected to continue.
dlitan
jional The Participating Agencies in the Metropolitan System are listed in the following table, together with the
is the estimated population, present capacity rights (in mgd), and the percentage of total capacity represented by the
f the capacity rights. The communities and agencies served by the Wastewater System form the second largest integrated
metropolitan area in the State of California surpassed only by the Los Angeles metropolitan area.
sting Table 3 _
villed METROPOLITAN SYSTEM
is an CITY AND PARTICIPATING AGENCIES FLOW AND CAPACITY RIGHTS
New . Fiscal Year Ended June 30, 1998
: any
Capacity % of % of
Estimated Rights Total Flow Total
flow Participating Agencies Population® in mgd Capacity (mgd)® Flow
ition City of Chula Vista® 153,400 19.843 8.268% 9.74 4.96%
rosal City of Coronado 29,300 3.078 1.283 2.56 1.30
d to City of Del Mar 5,200 0.821 0.342 0.68 035
City of El Cajon 93,400 10.260 4.275 8.47 4.31
City of Imperial Beach 28350 - 3.591 1.496 2.12 1.08
City of La Mesa 57,500 6.464 2.693 5.31 2.70
and City of Lemon Grove 25,200 2.873 1.197 1.79 0.91
stermn City of National City 54,900 7.141 2.975 3.62 1.84
City of Poway 46,150 5.130 2.138 4.18 2.13
Lakeside Alpine Sanitation District® 31,994 4.586 1.911 3.50 1.78
Otay Water District 28,000 1.231 0.513 0.37 0.19
1 all Padre Dam Municipal Water District 127,903 6.382 2.659 4.10 2.09
> of Spring Valley Sanitation District 74,514 10.978 4.574 10.38 528
nent Winter Gardens Sewer Maintenance
the District 9,246 1.241 0.517 1.01 0.51
ﬁng SUBTOTAL 765,057 83.619 34.841 57.83 . 29.43
rom .
City of San Diego 1,202,500 156.381 ) 65.159 138.69 70.57
the TOTAL: 1,967,557 240.000 100.000% 196.52¢ 100.00%
V,. a (3] Source: Participating Agencies and California Department of Finance.
:lty @ Includes Montgomery Sanitation District.
ynal ®3) A single meter serves the sanitation districts of Lakeside and Alpine.
@ Average for fiscal year. Not adjusted for flows between individual Participating Agencies.
- of ®) Total flow in Table 3 (196.52 mgd) differs from Table 2 (201 mgd) because Table 2 includes 4 mgd of City flow through the Escondido Wastewater
Treatment Plant.
Tng As the foregoing table illustrates, the Participating Agencies are currently not utilizing all of their capacity rights for
,\1]10 sewage treatment and disposal.
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In the opinion of Orrick, Hmngtan & Surcliffe 1ip, Los Angeles, Calzf'omuz and Websier & Anderson, Oakland, California, Co-Bond Counsel, based .
wupon an analysis of existing laws, regulations, rulings and court decisions, and assuming, among other matters, compliance with certain covennnts,
" interest om the Sevies 1999 Bonds is excluded from gros income for, -federal income tax purposes wnder Section 103 of the Internal Revenye Code
“gf 1986 and is exempt from State of California personal income taxes. In the further opinion of Co-Bond Coumzl, interest on the Series
1999 Bonds is not g specific preference siem for purposes of the federal indsvidual or corporaze alternative minimum taxes, although
Co-Bond Cosnnsel observe that such interest is included in adju:ted current carnings when calculating corporate alternative
. minimum taxable income. Co-Bond Counsel express no opinion regarding any other tax consequences relared to the
ownership or disposition of; or the accryal or reczzpt of interest on, the Series 1999 Bonds. See “TAX MATTERS.®

$315,410,000
PUBLIC FACILITIES FINANCING AUTHORITY
' ' OF THE CITY OF SAN DIEGO
- Sewer Revenue Bonds, Series 1999A and Series 1999B
(Payable Solely From Installment Paymcnrs Secured By Wastewater System Net Revennes)
Dated: March 1, 1999 . Due: May 15, as shown on the inside cover page

" The Series 1999A Bonds and the Scries 19998 Bonds (collccnvcly, the “Serics 1999 Bonds™) are issuable as fully rcg15tcrcd bonds and when inidally issned

will be registered in the name of Cede & Co., as nominee of The Depository Trust Company, New York, New York (“DTC”). Purchases of the Series 1999
Bonds will be made in book-entry form only, in denominations of $5,000 or any integral muldiple thereof, through brokers and dealers who are, or who act
through, DTC Pamcxpams Beneficial Owners of the Series 1999 Bonds will not be entitled to receive physm.l delivery of bond cerrificates so long as DTC

- or a successor securities depository acts as the securities depository with respect to the Series 1999 Bonds. So long as DTC or its nominee is the registered

owner of the Series 1999 Bonds, reference herein to Bondholders or registered owners shall mean Cede & Co., 2s aforesaid, and payments of principal of
and interest on the Series 1999 Bonds will be made directly to DTC by State Streer Bank and Trust Company of Cahfonna, N.A., as Trustee. Disbursement
of such payments to DTC Participants is the responsibility of DTC and disbursement of such payments to the Beneficial Owners is the responsibility of DTC
Participants. Seg, “DESCRIPTION OF THE SERIES 1999 BONDS — Book-Entry-Only System.” Interest on the Series 1999 Bonds is payable on
May 15 and ‘chcmbcr 15 of each year, commcnang November 15, 1999, ) .

The Series 19§9 Bonds are subject to optional and mandatory redemption prior to maturity as described herein.”

_Proceeds of the Series 1999A Bonds are to be a.pphcd to (i) pay for certain capiral improvements to the Merropolitan Systcm of the City of San Dicgo (1.2

“City™), (u) to fund 2 porton of the debt service reserve fund securing the Serics 1999 Bonds and the Ou:standmg Parity Bonds (defined below) and (iif)
to pay certain costs of issuance. Proceeds of the Series 1999B Bonds are to be applied to (i) pay for cerrain capital improvements to the Municipal Systc.m of
the City, (ii) to fanda portion of the debt service reserve fund securing th: Scncs 1999 Bonds and thc Ourstanding Parity Bonds and (lii) 10 pay cerrain costs

of issuance.

The paymcnt of pnncxpal of and interest on | the Series 1999 Bonds, excluding the Series 1999 Bonds mamuing on May 15, 2000 and May 15, 2001 T
\collectively, the “Insured Series 1999 Bonds™), when due will be guaramccd by a mumcxpal bond insurance policy issued sxmultzncously with the dchvcry

* of the Insured Series 1999 Bonds. The Series 1999 Bonds maturing on May 15, 2000 and May 15, 2001 are not insured.

) Financial Guaranty Insurance
FGIC " Company

FClC s nrepm:md servicemark uied by Financial Guaraney Insurance Cnmpnm a private company niot alliliated with any US. Covernment sgeney,

The Series 1999 Bonds are limited obligations of the Public Facilities Financing Authority of the City of San Dicgo (the “Authority™) payablc solclv fom
Revenues, which Revenues inclode Installment Payments to be made by the City to the Authority from Net System Revenues pursuant to an Installment
Purchase Agrccm:nt as amended and supplemented, including as supplcmcntcd by the 1999-1 Supplement to the Master Installment Purchase Agreement,
cach berween the Authority and the City, and amounts on deposit in the funds and accounts established under the Indenrure (other than amounts on
deposit in the Rebate Fund), The City has pledged Net Systern Revenues pursuant to the Installment Purchase Agreement to the payment of the

Installment Payments. The Series 1999 Bonds are issucd on a parity wu:h the Authority’s Sewer Revenue Bonds Series 1993, Series 1995 and Series 1997
(collectively, the “Outstanding Parity Bonds™), - .

The obligation of the City to make Installment I’aymcms does not constitute an obligation of the City for which the City is obhvztcd to levy or
pledge any form of taxation or for which the City has levied or pledged any form of taxation, Neither the pledge made by the Authonty, nor the-
obligation of the City to make Installment Payments, creates a legal or cquitable pledge, charge, lien or encumbrance upon any of the City’s

- property, or upon its income, receipts or revenues other than Net System Revenues. The Authority has no taxing power:

This cover page contains certain information for gencral reference only. It is not a summary of the issue. Investors are advised to read the entire OI'Ecxal
Statement to obtam information essential to the making of an informed decision.

SEE MATURITY SCI-IEDULES ON INSIDE FRONT COVER

The Series 1999 Bonds will be offered when, as and if isued and r:mved &y the Underwriters, subject to the approval of validity by Orrick, Hzrrzngtar &
Sutcliffe LLr, Los Angeles, Californin and Webster & Anderson, Oakland, Californin, Co-Bond Counsel, and to certain other conditions. Certain
legal marters in connection with the Series 1999 Bonds will be passed upon by Casey Gwinn, Esq., City Attorney of the City of San Diego and
General Counsel to the Authority and Orrick, Herrington & Sutcliffe LLF, Los Angeles, California, Disclosure Counsel. O’Melpeny &
Myers LLP has acred as counsel to the Underwriters for specified purposs. See “CERTAIN LEGALMATTERS.? It is expected that the

Series 1999 Bonds will be available _fbr Aelivery through DTC in New York, New York, on or about March 17, 1999.

sear, Stearns & Co. Inc. NationsBanc Montgomery Securities LG

~The Chapman Company First Albany Corporation Prudential Securities

March 2, 1999
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THE AUTHORITY

The Authority was established pursuant to a Joint Exercise of Powers Agreement, dated May 14, 1991, as |
amended to date between the City and the Redevelopment Agency of the City. The Authority is intended as a
financing vehicle for City facilities and projects. The Authority has no taxing power.

WASTEWATER SYSTEM

The Wastewater System

The Wastewater System consists of the Municipal System, which is a municipal sewage collection system
for the City’s residents, and the Metropolitan System, which is a regional sewage collection, treatment and disposal
system initiated in 1958 (and operational since 1963) to serve the City and various other public agencies including
cities situated within common drainage areas. The Metropolitan System was designed to provide sufficient capacity.
to accommodate a regional population of 2,600,000. The City, as operator of the Metropolitan System, is the holder
of the National Pollutant Discharge Elimination System (“NPDES”) permit and is responsible for maintaining the
discharge requirements required under Federal law. The Metropolitan System, as presently designed, provides
advanced primary treatment of sewage at its Point Loma Wastewater Treatment Plant and tertiary treatment of
sewage at its North City Water Reclamation Plant. See “ACTIONS UNDER THE CLEAN WATER ACT -- Relief
From Secondary Treatment Standards” for information regarding the waiver from secondary treatment standards of
the Clean Water Act which the City received in 1995 and which expires in November 2000.

The map which follows the Table of Contents of this Official Statement shows the sewer service area
boundaries of the Wastewater System which covers approximately 450 square miles, including most of the City.

Wastewater System Management

The Metropolitan Wastewater Department of the City of San Diego (the “MWWD”) manages the
Metropolitan System and on July 1, 1996 also assumed management of the Municipal System. For the fiscal year
ending June 30, 1999, the MWWD has a $463 million budget and expects to employ approximately 907 employees.

The MWWD operates the Wastewater System with funds derived primarily from service charges which are
deposited in the Sewer Revenue Fund. The Sewer Revenue Fund was established by amendment to the City Charter
on November 8, 1960. Funds in the Sewer Revenue Fund are used for the operation, maintenance and capital

improvement of the Municipal System and Metropolitan System.

Municipal System Facilities

The Municipal System is comprised of 2,544 miles of trunk and collector mains, 82 sewer pump stations
and 14 storm water interceptor pump stations serving in excess of 250,000 customer accounts. On average, these
accounts (of which 82% are single-family dwellings, 12% are multi-family dwellings, and the remaining 6% are
commercial and industrial customers) generate 138 million gallons per day (“mgd”) of wastewater which is
conveyed by the Municipal System to the Metropolitan System for treatment and disposal.

The Municipal System also includes the San Pasqual Water Reclamation Plant which has a production
capacity of 1 mgd of reclaimed water and was formerly operated by the City’s Water Department. The San Pasqual
Water Reclamation Plant was transferred to MWWD on July 1, 1997. The San Pasqual Water Reclamation Plant
takes a portion of the influent from the Rancho Bernardo area of San Diego via Pump Station 77 and treats the
influent to tertiary standards then further demineralizes the product to meet the total dissolved salts standards for the
San Pasqual Valley. Three agricultural type businesses are served by the San Pasqual Water Reclamation Plant.
Excess effluent and brine from the demineralization process is pumped back to Pump Station 77 and from there to
the City of Escondido’s Hale Avenue Wastewater Treatment Plant.

The Wastewater System Capital Improvement Program contemplates appropriations of $409.0 million for
Municipal System facilities during the eight fiscal years ending June 30, 2006. The proceeds of the Series 1999B

15
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In the opinion of Orrick, Hm-mgtan & Surcliffe Lp, Los Angeles, Cahﬁ;mm and Webster ¢ Anderson, Oakland, Cali _fbrmu_, Co-Bond Cosunsel, based
upon an analysis of existing laws, regulations, rulings and court decisions, and assuming, among other masters, compliance with certain coveranes,
" interest om the Series 1999 Bonds is excluded from gross income for, ﬂ:a'zml InCome tax purpo.re: under Section 103 of the Internal Revenue Code
"of 1986 and is exempr from State of California personal income taxes. In the further opinion of Co-Bond C’oumzl, interest on the Series
1999 Bonds is not a specific preference item for purposes of the federal individunl or corporate alternative minimum taxes, although
Co-Bond Counsel observe that such interest is included in adju::ed current earnings when calculating corporare alternative
. minimum taxable income. Co-Bond Counsel express no opinion vegarding any other tax consequences velared to the
awnership or disposition of; or the accrual or receipt of interest on, the Series 1999 Bonds. See “TAX MATTERS.”

$315,410,000
PUBLIC FACILITIES FINANCING AUTHORITY
' OF THE CITY OF SAN DIEGO

- Sewer Revenue Bonds, Series 1999A and Series 1999B
(Payable Solely From Installment l’aymcms Secured By Wastewater System Net Revenues)
Dated: March 1, 1999 . Due: May 15, as shown on the inside cover page -

" The Series 1999A Bonds and the Series 19998 Bonds (collectively, the “Series 1999 Bonds™) are issuable as fully tcgzstcrcd bonds and when infrially issued

will be registered in the name of Cede & Co., 2s nominee of The Depository Trust Company, New York, New York (“DTC”). Purchases of the Series 1999
Bonds will be made in book-enmy form only, in denominations of §5,000 or any integral mulriple thereof, through brokers and dealers who are, or who act
through, DTC Participants. Beneficial Owners of the Scrics 1999 Bonds will not be entitled to receive physical delivery of bond ceriificares so long as DTC

+ or a successor securides depository acts as the securitics depository with respect to the Series 1999 Bonds. So long as DTC or its nominee is the registered

owner of the Series 1999 Bonds, reference herein to Bondholders or registered owners shall mean Cede & Co., 25 aforesaid, and payments of principal of
and interest on the Series 1999 Bondswxll be made directly to DT'C by State Strect Bank and Trust Company of Cahforma., N.A., as Trustee. Disbursement
of such payments to DTC Participants is'the responsibility of DTC and disbursement of such payments to the Beneficial Owners is the responsibility of DTC
Participants.  Seg. “DESCRIPTION OF THE SERIES 1999 BONDS — Book-Entry-Only System.” Intcrest on the Series 1999 Bonds is payable on
May 15 and Novcmbcr 15 of each year, commcncmg November 15, 1999, : ' ‘

The Series 1999 Bonds are subject to optional and mandatory redemption prior to maturity as described herein.”

_Proceeds of the Series 1999A Bonds are 1o be apphcd to (i) pay for certain capital improvements to the Metropolitan Systcm of the City of San Diego (1.

“Ciy™), (u) to fund 2 portion of the debt service reserve fund securing the Seri¢s 1999 Bonds and the Ourstandmg Parity Bonds (defined below) and (iif)
to pay certain costs of issuance. Proceeds of the Series 1999B Bonds are to be applicd to (i) pay for certain capital improvements to the Municipal Systcm of
the City, (ii) to fanda portion of the debt service reserve fund securing thc Scries 1959 Bonds and thc Qurstanding Parity Bonds and (iii) to pay certain costs

_of issuance.

“The paymcnt of pnncxpal of and interest on | the Series 1999 Bonds, excluding the Scries 1999 Bonds mamring on May 15; 2000 and May 15, 2001 o

\collectively, the “Insured Series 1999 Bonds™), when due will be guamntccd bya mumcxpal bond insurance policy issued szmultancously with the dchvcry

* of the Insured Series 1999 Bonds. The Series 1999 Bonds maturing on May 15,2000 and May 15, 2001 are not insured.

) Financial Guaranty Insurance
FGIC ~ Company

FCICis unpnlued servieemark vied by anm:ml Guaraney Insvrance Cm'npn.n\‘ a privale mmpnm not alliliuied with any US. Covernment ageney.

The Series 1999 Bonds are limited obligations of the Public Facilities Fmancmg Authonty of the City of San Diego (the “Authority™) payablc solely from

Revenues, which Revénues include Installment Payments to be made by the City to the Authority from Net System Revenues pursuant to an Installment

Purchase Agrccmcnt as amended and supplemented, including as supplemented by the 1999-1 Supplement to the Master Installment Purchase Agreement,

cach between the Authority and the City, 2nd amounts on deposit in the funds and accounts establishéd under the Indenture (other than amounts on -
deposit in the Rebate Fund)., The City has pledged Net Systcm Revenues pursuant to the Installment Purchase Agreement to the payment of the

Installment Payments. The Series 1999 Bonds are issued on 2 parity with the Aunthority’s Sewer Revenue Bonds Series 1993, Series 1995 and Series 1997

(collectively, the “Outstanding Parity Bonds™). - )

The obligation of the City to make Installment Paymcnts does not constitute an obligation of the City for which the City is othatcd to levy or
pledge any form of taxation or for which the City has levied or plcdocd any form of taxation, Neither the pledge made by the Authonty, nor the-
obligation of the City to make Installment Payments, creates a legal or equitable pledge, charge, lien or cncumbrance upon aay of the City's

- property, or upon its income, receipts or revenues other than Net System Revenues, The Authority has no taxing power

This cover page contains certzin information for general reference only. It is not a sumrhary of the issue. Investors are advised to read the entire On:cxal
Statement to obtam information essential to the making of an informed decision.’

SEE MATURITY SCI-IEDUI,ES ON INSIDE FRONT COVER

The Series 1999 Bonds will be offered when, as and if issued and recsived by the Underwriters, subject to the approval of palidity by Orrick, Herrzng:nr &
Sutcliffe 11p, Los Angeles, California and Webster & Anderson, Oakland, Californin, Co-Bond Counsel, and to certain other conditions. Certain
legal matters in connection with the Series 1999 Bonds will be passed upon by Casey Gwinn, Esq., City Attorney of the City of San Diego and
General Counsel to the Authority and Orrick, Herrington ¢ Suscliffe LLP, Los Angeles, Californin, Disclosure Counsel. O, ‘Melveny &
Myers LLP has acted as counsel so the Underwriters for specified purposes. See “CERTAIN LEGAL MATTERS.? It is expected that the

Series 1999 Bonds will be available ﬁ)r delivery through DTC in New York, New York, on or nbaut Mawrch 17, 1999,

t}ear, Stearns & Co. Inc. NationsBanc Montgomery Securities 11L.G

~The Chapman Company ~ First Albany Corporation Prudential Securities

March 2, 1999
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THE AUTHORITY

The Authority was established pursuant to a Joint Exercise of Powers Agreement, dated May 14, 1991, as |
amended to date between the City and the Redevelopment Agency of the City. The Authority is intended as a
financing vehicle for City facilities and projects. The Authority has no taxing power.

WASTEWATER SYSTEM

The Wastewater System

The Wastewater System consists of the Municipal System, which is a municipal sewage collection system
for the City’s residents, and the Metropolitan System, which is a regional sewage collection, treatment and disposal
system initiated in 1958 (and operational since 1963) to serve the City and various other public agencies including
cities situated within common drainage areas. The Metropolitan System was designed to provide sufficient capacity
to accommodate a regional population of 2,600,000. The City, as operator of the Metropolitan System, is the holder
of the National Pollutant Discharge Elimination System (“NPDES”) permit and is responsible for maintaining the
discharge requirements required under Federal law. The Metropolitan System, as presently designed, provides
advanced primary treatment of sewage at its Point Loma Wastewater Treatment Plant and tertiary treatment of
sewage at its North City Water Reclamation Plant. See “ACTIONS UNDER THE CLEAN WATER ACT -- Relief
From Secondary Treatment Standards™ for information regarding the waiver from secondary treatment standards of
the Clean Water Act which the City received in 1995 and which expires in November 2000.

The map which follows the Table of Contents of this Official Statement shows the sewer service area
boundaries of the Wastewater System which covers approximately 450 square miles, including most of the City.

Wastewater System Management

The Metropolitan Wastewater Department of the City of San Diego (the “MWWD”) manages the
Metropolitan System and on July 1, 1996 also assumed management of the Municipal System. For the fiscal year
ending June 30, 1999, the MWWD has a $463 million budget and expects to employ approximately 907 employees.

The MWWD operates the Wastewater System with funds derived primarily from service charges which are
deposited in the Sewer Revenue Fund. The Sewer Revenue Fund was established by amendment to the City Charter
on November 8, 1960. Funds in the Sewer Revenue Fund are used for the operation, maintenance and capital

improvement of the Municipal System and Metropolitan System.

Municipal System Facilities

The Municipal System is comprised of 2,544 miles of trunk and collector mains, 82 sewer pump stations
and 14 storm water interceptor pump stations serving in excess of 250,000 customer accounts. On average, these
accounts (of which 82% are single-family dwellings, 12% are multi-family dwellings, and the remaining 6% are
commercial and industrial customers) generate 138 million gallons per day (“mgd”) of wastewater which is
conveyed by the Municipal System to the Metropolitan System for treatment and disposal.

The Municipal System also includes the San Pasqual Water Reclamation Plant which has a production
capacity of 1 mgd of reclaimed water and was formerly operated by the City’s Water Department. The San Pasqual
Water Reclamation Plant was transferred to MWWD on July 1, 1997. The San Pasqual Water Reclamation Plant
takes a portion of the influent from the Rancho Bernardo area of San Diego via Pump Station 77 and treats the
influent to tertiary standards then further demineralizes the product to meet the total dissolved salts standards for the
San Pasqual Valley. Three agricultural type businesses are served by the San Pasqual Water Reclamation Plant.
Excess effluent and brine from the demineralization process is pumped back to Pump Station 77 and from there to
the City of Escondido’s Hale Avenue Wastewater Treatment Plant.

The Wastewater System Capital Improvement Program contemplates appropriations of $409.0 million for
Municipal System facilities during the eight fiscal years ending June 30, 2006. The proceeds of the Series 1999B
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may be met through a combination of operanonal efficiencies, greater utilization of projected cash balances and
commitment of ‘Tate stabilization reserves, it is possible that certain capital improvements contained in the.
Wastewater System Capital Improvement Program will be deferred until later years to accomplish that goal.

Table 4
EXPECTED WASTEWATER SYSTEM CAPITAL IMPROVEMENT PROGRAM APPROPRIATIONS
(July 1, 1998 through June 30, 2006)

: Estimated Amounts"
Expected Projects - (In Millions)
Metropolitan System Projects
Point Loma Plant Upgrade $110.6
South Bay Sewer Conveyance System . 1133
South Bay Water Reclamation Plant _ 89.2
-South Bay Wastewater Treatment Plant : ‘ 26.3
Major Interceptors (North & South) ' 29.1
Mission Valley Water Reclamation Plant 16.2
Centrate Treatment Facility 12.1
Environmental Monitoring & Technical Services Lab 9.4
Other Metropolitan System Projects. v _ 104.6
Subtotal Metropolitan System Projects ' : ‘ 510.8
Municipal System Projects :
Annual Allocations ’ - $293.1
Brine Management Program 48.1
Trunk and Interceptor Sewer Projects - 474
Other Municipal System Projects 20.4
Subtotal of Municipal System Projects : 409.0
TOTAL S : $915.8
@ Reflects amounts expected to be appropriated during the period indicated without regard to the timing of expenditure of such amounts.

See Table 5 for the timing of expenditures.

Capital Improvement Projects
1. Metropolitan System

Point Loma Plant Upgrade. The Point Loma Plant upgrade commenced in 1990, is 56% complete and is
expected to be complete in the year 2001. Ongoing capital improvements include upgrade and expansion of the
digester facility, upgrade to the chemical feed system and improvements to the headworks, odor control and grit
removal systems completed in two stages over the time period shown in Table 4. A new maintenance building,
operations building and warehouse facility will also be constructed during the time period shown in Table 4. Access
to the Point Loma Plant will be improved with access road improvements and various site and parking
improvements. Expansion of the Point Loma Plant is being implemented through construction of a series of pro_]ects
that will not significantly disrupt wastewater flow during the construction period.

South Bay Sewer Conveyance System. The South Bay Sewer Conveyance System includes a pump
station, force main and associated sewer pipelines to convey wastewater from the South Bay Wastewater Treatment
Plant to the South Bay Water Reclamation Plant (discussed below). Table 4 includes construction and related costs
of $25.8 million. This project is expected to be completed in the year 2001. Also included in this category of
projects is funding of $16.5 million for design, environmental and land acquisition costs to secure a site for an
additional pump station and related pipeline to serve the South Bay Wastewater Treatment Plant (discussed below)
scheduled for construction after the year 2010. Preliminary estimates for the cost of this pump station and related

27



pipeline exceed $100 million. Table 4 also includes $71 million for environmental, design, land acquisition and
construction for the System Flow Stabilization Project. Though average flows from the South Bay region are
expected to remain within the capacity of the South Metro Interceptor (until construction of the South Bay
Wastewater Treatinent Plant) there are still possible spill situations (during peak flows along with unusual weather
pattemns) that led to the addition of the System Flow Stabilization Project to provide for the routing to and temporary
storage of peak flows. '

South Bay Water Reclamation Plant. The South Bay Water Reclamation Plant will provide up to tertiary
treatment of sewage and is being built near the IBWC primary treatment facility in the Tijuana River Valley. Table 4
includes construction and related costs for completion of the South Bay Water Reclamation Plant of $80.5 million
and $8.7 million in final construction and related costs for completion of a bridge that will provide access to the
South Bay Water Reclamation Plant. The South Bay Water Reclamation Plant is planned to be completed by the
year 2001 and will have a 7 mgd capacity. The source of funding for the reclaimed water distribution system has
not yet been determined.

South Bay Wastewater Treatment Plant. The South Bay Wastewater Treatment Plant will provide
secondary treatment of sewage and have a 21 mgd capacity. Table 4 includes design, environmental, engineering
and permitting costs in the amount of $26.3 million for the South Bay Wastewater Treatment Plant which is
scheduled to be built after 2010 (total estimated cost for first phase of this project will be approximately
$366 million) on the same site as the IBWC primary treatment facility and South Bay Water Reclamation Plant.
The construction of the South Bay Wastewater Treatment Plant will be required when growth in the area exceeds the
requirements of OPRA for the Point Loma Plant and growth in flows exceeds the capacity of the South Metro
Interceptor. The scheduling of construction of the South Bay Wastewater Treatment Plant after 2010 is dependent
on the City’s obtaining certain amendments to OPRA. See “ACTIONS UNDER THE CLEAN WATER ACT --
Relief From Secondary Treatment Requirement.”

Major Interceptors (North and South). Table 4 includes accelerated scope of work (from 2004 to 1999)
for design and construction work on the South Metro Interceptor to repair seven concrete manholes, a 65-foot steel
access shaft and additional internal rehabilitation of the 108-inch pipe. The acceleration was deemed advisable
given results of inspection of portions of the pipeline. Table 4 reflects additional design, construction and
environmental mitigation costs related to the further rehabilitation of the North Metro Interceptor.

Mission Valley Water Reclamation Plant. The Mission Valley Water Reclamation Plant is intended to
provide up to tertiary treatment of sewage and is to be located on land purchased at a cost of $7 million from the
Water Department in San Diego’s Mission Valley on Camino Del Rio North east of the intersection of Interstates 8
and 805. Table 4 includes design, permitting, administrative and preliminary costs totaling $16.2 million. A
remaining $115 million in construction and related costs is scheduled beyond the time period shown in Table 4
(beyond June 30, 2006). The Mission Valley Water Reclamation Plant is one of the system-wide options for
providing the final 8 mgd of a 45 mgd total water reclamation system capacity by the year 2010 as required by the
waiver described above under “ACTIONS UNDER THE CLEAN WATER ACT -- Relief From Secondary
Treatment Requirements.” If this alternative to meeting the water reclamation requirements is selected, design
would begin in 2004. Alternatively if another more operationally or cost preferable alternative is selected, this
project would be closed out and the budget used to fund the preferred alternative project.

Centrate Treatment Facility. The Centrate Treatment Facility will treat centrate, which is the liquid
removed during the dewatering of biosolids at the Metropolitan Biosolids Center. This project has been added to the
Wastewater Capital Improvement Program since 1997. Table 4 includes design and initial construction costs for the
Centrate Treatment Facility, which is estimated to have a completion cost of $75.6 million. This treatment would
assist the City in complying with the requirements of OPRA at the Point Loma Plant. This facility may not be built
if the City obtains certain legislative amendments to reduce the requirements of OPRA. See “ACTIONS UNDER
CLEAN WATER ACT -- Relief From Secondary Treatment Requirements.”

Environmental Monitoring and Technical Services Laboratory. This project has been added to the
Wastewater Capital Improvement Program since 1997. Table 4 includes the design and construction of Phase I of
the project which includes a two story 34,000 square foot administrative and public support facility along with an
ocean monitoring laboratory. Completion of the project is expected in 2010 at a cost of approximately $30 million.
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Other Metropolitan System Projects. Annual allocations in an aggregate amount of $42 million for
repair and upgrade of the Point Loma Plant, the North City Plant, the Metropolitan Biosolids Center and South Bay
Water Reclamation Plant are included in Table 4. Table 4 also includes costs of $36.8 million for the Wastewater
Operations Management Network (“COMNET”), a system-wide standardized means of providing the Metropolitan
System with process control and monitoring. COMNET includes plant support as well as system communications.
In addition to this central COMNET project, each individual facility project has its own COMNET cost element for
instrumentation and software specific to that facility. A pooled contingency for all of the Metropolitan System

projects is also included in Table 4.

2. Municipal System

The rehabilitation and expansion of the Municipal System is included in the Wastewater System Capital
Improvement Program. The projects include the replacement of deteriorated concrete sewer collector lines,
rehabilitation of sewer pumping stations and construction of new interceptor lines and pump stations as described
below. In addition, infrastructure of the Wastewater System Capital Improvement Program for the Municipal
System also includes those projects required in the Final Order. The estimated cost of the projects required by the

Final Order is $171 million.

Annual Allocations. Annual allocations are included in a capital budget each year to cover projects that
are not identified until after the beginning of the budget year. Table 4 includes $176.7 million in appropriations for
the annual allocation for sewer main replacements. Included in this figure are over 200 projects, including the
$171 million in projects required by the Final Order noted above, an allowance for additional sewer mains related to
new development, and other replacement work identified by the MWWD’s extensive sewer main televising
program. Table 4 also includes costs for the annual allocation for emergency construction and the design,
construction and related costs for 49 sewer pump station restorations under the annual allocation for sewer pump

stations.

Brine Management Program. These projects provide the means to dispose of non-polluting industrial
brine from the City’s growing industrial park in the Rancho Bernardo area of the City without transporting it
through costly treatment at the City of Escondido’s Hale Avenue Treatment Plant. The three projects included in
Table 4 include the design, construction and related costs for Brine Management Force Main and Pump Station and
the construction and related costs of Brine Management Program Gravity Line and the City’s portion of design and
construction costs for the expansion of the San Elijo Outfall. The San Elijo Outfall is not owned by the City and is

not part of the Wastewater System. ,

Trunk and Interceptor Sewer Projects. These projects provide for the replacement, rehabilitation,
expansion, or construction of existing sewer lines and new sewer lines. These projects are typically larger and more
expensive than projects funded through the annual allocations described above. Table 4 includes design,
construction and related costs for sixteen stand-alone projects.

Other Municipal Projects. Table 4 includes costs for the replacement, expansion or construction of
existing sewer pump stations and new pump stations. Table 4 also includes the costs to install energy efficient
equipment at the San Pasqual Water Reclamation Treatment Plant and the costs to provide for the telemetry control
system for the Municipal System. Also included in Table 4 are the final construction and related costs for the
Metropolitan Operations Center Relocation project to complete the movement of the Collections Division equipment
storage facility to an adjacent warehouse to allow space to further consolidate MWWD administrative support staff.
Table 4 also includes a pooled contingency for all of the Municipal System projects.

Contract Disputes

From time to time, the City is engaged in disputes with contractors and subcontractors working on the
Wastewater System Capital Improvement Program. Currently, there are a number of pending contract disputes with
vendors or contractors that claim an aggregate amount of $21 million.
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may be met through a combination of operatlonal efficiencies, greater utilization of projected cash balances and
commitment of rate stabilization reserves, it is possible that certain capital improvements contained in the.
Wastewater System Capital Improvement Program will be deferred until later years to accomplish that goal.

Table 4
EXPECTED WASTEWATER SYSTEM CAPITAL IMPROVEMENT PROGRAM APPROPRIATIONS
(July 1, 1998 through June 30, 2006)

Estimated Amounts"

Expected Projects ' (In Millions)
Metropolitan System Projects
Point L.oma Plant Upgrade $110.6
South Bay Sewer Conveyance System 1133
South Bay Water Reclamation Plant 89.2
South Bay Wastewater Treatment Plant 26.3
Major Interceptors (North & South) 29.1
Mission Valley Water Reclamation Plant 16.2
Centrate Treatment Facility 121
Environmental Monitoring & Technical Services Lab 9.4
Other Metropolitan System Projects 104.6
Subtotal Metropolitan System Projects 510.8
Municipal System Projects :
Annual Allocations $293.1
Brine Management Program 48.1
Trunk and Interceptor Sewer Projects 474
Other Municipal System Projects 20.4
Subtotal of Municipal System Projects 409.0
TOTAL $919.8
(48] Reflects amounts expected to be appropriated during the peried indicated without regard to the timing of expenditure of such amounts.

See Table 5 for the timing of expenditures.

Capital Improvement Projects
1. Metropolitan System

Point Loma Plant Upgrade. The Point Loma Plant upgrade commenced in 1990, is 56% complete and is
expected to be complete in the year 2001. Ongoing capital improvements include upgrade and expansion of the
digester facility, upgrade to the chemical feed system and improvements to the headworks, odor control and grit
removal systems completed in two stages over the time period shown in Table 4. A new maintenance building,
operations building and warehouse facility will also be constructed during the time period shown in Table 4. Access
to the Point Loma Plant will be improved with access road improvements and various site and parking
improvements. Expansion of the Point Loma Plant is being implemented through construction of a series of projects
that will not significantly disrupt wastewater flow during the constructlon period.

South Bay Sewer Conveyance System. The South Bay Sewer Conveyance System includes a pump
station, force main and associated sewer pipelines to convey wastewater from the South Bay Wastewater Treatment
Plant to the South Bay Water Reclamation Plant (discussed below). Table 4 includes construction and related costs
of $25.8 million. This project is expected to be completed in the year 2001. Also included in this category of
projects is funding of $16.5 million for design, environmental and land acquisition costs to secure a site for an
additional pump station and related pipeline to serve the South Bay Wastewater Treatment Plant (discussed below)
scheduled for construction after the year 2010. Preliminary estimates for the cost of this pump station and related
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pipeline exceed $100 million. Table 4 also includes $71 million for environmental, design, land acquisition and
construction for the System Flow Stabilization Project. Though average flows from the South Bay region are
expected to remain within the capacity of the South Metro Interceptor (until construction of the South Bay
Wastewater Treatment Plant) there are still possible spill situations (during peak flows along with unusual weather
patterns) that led to the addition of the System Flow Stabilization Project to provide for the routing to and temporary
storage of peak flows. '

South Bay Water Reclamation Plant. The South Bay Water Reclamation Plant will provide up to tertiary
treatment of sewage and is being built near the IBWC primary treatment facility in the Tijuana River Valley. Table 4
includes construction and related costs for completion of the South Bay Water Reclamation Plant of $80.5 million
and $8.7 million in final construction and related costs for completion of a bridge that will provide access to the
South Bay Water Reclamation Plant. The South Bay Water Reclamation Plant is planned to be completed by the
year 2001 and will have a 7 mgd capac1ty The source of funding for the reclaimed water distribution system has
not yet been determined.

South Bay Wastewater Treatment Plant. The South Bay Wastewater Treatment Plant will provide
secondary treatment of sewage and have a 21 mgd capacity. Table 4 includes design, environmental, engineering
and permitting costs in the amount of $26.3 million for the South Bay Wastewater Treatment Plant which is
scheduled to be built after 2010 (total estimated cost for first phase of this project will be approximately
$366 million) on the same site as the IBWC primary treatment facility and South Bay Water Reclamation Plant.
The construction of the South Bay Wastewater Treatment Plant will be required when growth in the area exceeds the
requirements of OPRA for the Point Loma Plant and growth in flows exceeds the capacity of the South Metro
Interceptor. The scheduling of construction of the South Bay Wastewater Treatment Plant after 2010 is dependent
on the City’s obtaining certain amendments to OPRA. See “ACTIONS UNDER THE CLEAN WATER ACT --
Relief From Secondary Treatment Requu'ement

Major Interceptors (North and South). Table 4 includes accelerated scope of work (from 2004 to 1999)
for design and construction work on the South Metro Interceptor to repair seven concrete manholes, a 65-foot steel
access shaft and additional internal rehabilitation of the 108-inch pipe. The acceleration was deemed advisable
given results of inspection of portions of the pipeline. Table 4 reflects additional design, construction and
environmental mitigation costs related to the further rehabilitation of the North Metro Interceptor.

Mission Valley Water Reclamation Plant. The Mission Valley Water Reclamation Plant is intended to
provide up to tertiary treatment of sewage and is to be located on land purchased at a cost of $7 million from the
Water Department in San Diego’s Mission Valley on Camino Del Rio North east of the intersection of Interstates 8

"~ and 805. Table 4 includes design, permitting, administrative and preliminary costs totaling $16.2 million. A

remaining $115 million in construction and related costs is scheduled beyond the time period shown in Table 4
(beyond June 30, 2006). The Mission' Valley Water Reclamation Plant is one of the system-wide options for
providing the final 8 mgd of a 45 mgd total water reclamation system capacity by the year 2010 as required by the
waiver described above under “ACTIONS UNDER THE CLEAN WATER ACT -- Relief From Secondary
Treatment Requirements.” If this alternative to meeting the water reclamation requirements is selected, design
would begin in 2004. Alternatively if another more operationally or cost preferable alternative is selected, this
project would be closed out and the budget used to fund the preferred alternative project.

Centrate Treatment Facility. The Centrate Treatment Facility will treat centrate, which is the liquid
removed during the dewatering of biosolids at the Metropolitan Biosolids Center. This project has been added to the
Wastewater Capital Improvement Program since 1997. Table 4 includes design and initial construction costs for the
Centrate Treatment Facility, which is estimated to have a completion cost of $75.6 million. This treatment would
assist the City in complying with the requirements of OPRA at the Point Loma Plant. This facility may not be built
if the City obtains certain legislative amendments to reduce the requirements of OPRA. See “ACTIONS UNDER
CLEAN WATER ACT -- Relief From Secondary Treatment Requirements.”

Environmental Monitoring and Technical Services Laboratory. This project has been added to the
Wastewater Capital Improvement Program since 1997. Table 4 includes the design and construction of Phase I of
the project which includes a two story 34,000 square foot administrative and public support facility along with an
ocean monitoring laboratory. Completion of the project is expected in 2010 at a cost of approximately $30 million.
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